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Dear Chairman Frank Horch
Dear guests
Ladies, Gentlemen, friends:

Good morning! | am very pleased to accept the invitation of Hamburg Summit and
come back to this beautiful city once again to discuss with you on the post-crisis era
Sino-EU trend of economic development. In 2008, | have visited Hamburg Chamber
of Commerce leading a China trade in services delegation, had a friendly exchange
with Chairman Frank Horch and established a cooperative relationship. At that time, it
was the most difficult period of economic crisis, but it is gratifying that two years after
going through the throes of economic crisis, the Sino-EU economy is restarting the
recovery journey.

China's economic growth rate was 11.1% in the first half of 2010, continued to
maintain stable development. According to the China Ministry of Commerce's
statistics, China's service import and export rise steadily over the same period,
substantial growth in export and import, import and export volume reached 165.63
billion U.S. dollars, 31.7% over the same period of last year. Deficit of Services trade
was 11.69 billion U.S. Dollars, 5.05 billion less than the same period of last year,
which showed a strong momentum of growth.

European economy showed an accelerated recovery in the second quarter, some
countries raised expectations for their economic growth. According to the latest
forecast released by the German Government, as the EU's largest economy,
Germany is about to further accelerate the pace of economic recovery, the economic
growth in 2010 is expected to reach 3.4%, and the increase in the export sector may
be the high in the decade.

Under the impetus of the wave of globalization, economic and trade exchanges
between China and the EU is becoming much closer than before, and the degree of
dependence of the two sides is increasingly high. At the very beginning of
establishment of diplomatic relationship, Sino-EU bilateral trade amounted to only 2.4
billion. In 2009, despite the financial crisis, China-EU trade volume remained stable,
reaching 364.1 billion U.S. Dollars. Currently, EU is China's largest trading partner,
largest export market, and the largest source of technology import, China is the EU's
second largest trading partner and largest source of import, and in 2009 became the
EU's third largest export market.

In the first half of this year, Sino-EU trade volume reached 219.4 billion U.S. dollars,
17.3 billion higher than the same period before the outbreak of the financial crisis. In
aspect of Trade in goods, China remains surpluses to EU. However, in aspect of
trade in services, EU has been China's surpluses. EU holds comparative advantage
in fields of many service sectors such as high-tech, finance, insurance, royalties and
license fees. Complementarities of Sino-EU economic structure determine great
cooperation space for both sides.



Post Economic crisis era will be a process of slow adjustment of imbalanced
economic structure, this adjustment will promote scientific and technological
revolution, driving a new round of technological upgrading and industrial restructuring.
Industries represented by the new energy-related have been taken seriously, the
cross-border transfers of high-tech and high value-added services is further
accelerating. Under the background of service economic globalization, the focus of
international industry competition, main value added points and profitability points are
more and more concentrated to the high level services sectors represented by
research and development and design, brand management and marketing
management. Many countries are developing open, clean and environmental friendly,
knowledge-intensive trade in services, in order to effectively reduce the consumption
of non-renewable resources, enhance the position in global value chain .At present,
China's economic focus is the adjustment of economic structure, transformation of
the economic growth mode, keep the sustainable development road, the strategic
position of modern service industry and trade in services has been greatly enhanced ,
becoming more and more important to central and local governments.

As the only national-level social organization of trade in services, China Association
of Trade in Services was formally established on November 27, 2007 .Since the date
of establishment, CATIS has been working on establishing long-term stable contact
mechanism with governments, institutions and organizations globally, enhance
communication, expand consensus, set up cooperation and communication platform
for trade in services enterprises around the world. For this year's Hamburg Summit,
we organized a delegation composed of more than 50 represents from local
government and member enterprises, we cherish this opportunity of equal exchanges
and discussion with everyone here. We are confident that there are great
opportunities for cooperation between China and EU in trade in services, we should
focus on the future, strengthen mutual trust and benefit. Here, on behalf of CATIS, |
am pleased to make the following recommendations:

1. Further liberalization of trade in services markets, against all kinds of trade
protectionist barriers

The impact of the global economic crisis to the real economy and the virtual economy
of countries and regions has not completely eliminated, the foundation of the
economic recovery is still weak. In the recent period, various regional trade
protectionism has raised, which caused some obstructions to the resumption of
global trade and development. Practice has proved that only trade liberalization helps
the long-term prosperity and stability of the world economy. Particularly in the global
technology wave driven by the concept of global village, more frequent movement of
natural persons, development of trade in services plays a more important role in
changing ways of daily life, it has become an reversal historical trend. Trade in
services has always been the dominant industry of Europe, and also strategic focus
of China's new round of economic reform, strengthen bilateral cooperation in this field



is the common interest of both sides. Therefore, we call on China and EU authorities,
under the principle of equality and mutual benefit, further mutually open up the
services market, improve investment environment of service trade, effectively
promote trade liberalization and facilitation, and undertake not to adopt trade
protectionist measures, together create a new situation of Sino-EU service trade
cooperation and development.

2. All-round cooperation in various fields of trade in services

Trade in services has many fields, large differences between each other. | think we
can cooperate at three levels:

First, the traditional service trade. China and EU has always been in a good trade
relationship in fields such as tourism, logistics and transportation. With the economic
situation improved, the recovery of trade in goods and increase of employment rates,
tourism logistics and transport industry will also be synchronized recovery. We should
seize this favorable opportunity, innovative ideas to consolidate development and
cooperation in these traditional service trade fields.

Second, high-end productive services industry. As | mentioned earlier, high-end
production and service sectors, represented by R & D and design, brand
management, marketing management and service have become the high point of the
global value chain, and been gaining global attention. Professional services such as,
Finance, insurance, technology trade, information services and industrial design, law,
accounting, consulting have always been the dominant industries of European
countries. Productive services in China have maintained a rapid growth momentum
recently. We have rich human resources and vast domestic market and the
enthusiasm of business investment is also very high, these are favorable conditions
for two sides to deepen high-end productive services cooperation. | hope that the
European Union countries could relax restrictions on high-tech exports to China, and
we welcome more European enterprises to invest in China.

Third, emerging areas of trade in services, such as cultural and creative industries.
EU countries have always been treating the cultural and creative industries as
strategic priority; and in China, along with the improvement of living standards,
consumer culture such as films, performances and exhibitions, is gradually entering
the daily lives of the people, the domestic box office is reaching new heights.

China and Europe both have a long history and rich cultural heritage, Chinese and
Western, strengthen cooperation in cultural and creative industries, not only
conducive to the development of enterprises of both sides, but also can the
contribute more fine arts, enhance mutual understanding and respect.



3. Hope that the EU member countries could provide facilitates to Chinese
enterprises' investment in EU

Since China joined the WTO, service industry was increasing open up, the open
service industry of China provides a huge market and infinite business opportunities.
According to related statistics, nearly 70% of European companies invested in China
are engaged in service trade related industries. The first half of this year, the actual
EU investment in China was 3.4 billion U.S. dollars, 19% over the same period of last
year, although the volume of investment of China to the EU was only 388 million, but
it grew by 97% comparing to the same period of last year. According to the survey
completed by CCPIT and the European Commission, in the next 2-5 years, 61% of
Chinese companies are willing to significantly increase investment or moderate
increase investment in foreign markets, 25% of which are in Europe and North
America. China's service trade enterprises, especially small and medium enterprises,
through the development of recent years has begun to take shape, and accumulated
some experiences and great vigor. Their investments in Europe create new jobs for
local and help alleviate the pressure of economic recovery, one stroke win. | hope EU
countries could open to China's service trade enterprises, and actively improve the
investment environment for the establishment of overseas branches and R & D
Design Center.

4. Strengthen the consultation mechanism

External communication and exchange, to help service trade enterprises to explore
international market is an important duty of CATIS. Europe is China's strategic
partner, European market is very important to China's service trade enterprises.
CATIS is willing to establish a regular consultation mechanism with related European
organizations, communicate with each other, discuss and resolve the difficulties and
problems encountered during development of China-EU trade in services provide
platform for Sino-EU investment.

Ladies, Gentlemen, my friends,

The sustained and stable economic growth data of China and EU this year makes us
very confident on our future. We firmly believe that, cooperation and development will
always be the theme of Sino-EU trade and economic relations. Economic crisis
makes the strategic position of trade in services more prominent. In this context, the
future of cooperation between Chinese and European service trade enterprises is
brighter. | hope you can seek common ground and solidarity, from the long-term
interests, effectively promote the development of China-EU trade in services, and
together make a more beautiful tomorrow.

Thank you!



